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The Bank of Thailand (“BOT”) issued the Notification No. SorNorSor. 4/2019 re: Rules,
Procedures and Conditions for Operation of Peer to Peer Lending (“P2P”) System or Platform
(“Notification”) on 29th April 2019.  The Notification is effective from 30th April 2019.

1. P2P Lending Platform Service Provider (“SP”), Borrower and Lender

An SP must be a private limited company or a public limited company registered in Thailand
with a paid-up registered capital (shareholders’ equity) of not less than THB5 million owned at
least 75% by a Thai shareholder.

The SP must obtain approval from the Ministry of Finance (“MOF”) through the BOT before it
can operate a P2P lending platform services.  A test in the Regulatory Sandbox regulated by the
BOT is required for the SP before it can obtain approval from the MOF.

A borrower must be an individual only.  Directors, authorized persons or major shareholders of
the SP or persons related to them cannot be a borrower.

A lender can be an individual, a private limited company or public limited company.

The SP cannot act as a lender or a borrower.

2.   P2P Lending, Interest Rates and Credit Limits

The P2P lending can be made in Thai Baht only.  The interest rate cannot be higher than 15% per
annum.

The objective of loan to individual borrower can be for personal use or business use, subject to
some credit limits and restrictions.

The lender that are institutional investors, joint ventures, venture capitals or specific investors
under the Notification of the Capital Market Supervisory Board can lend to borrowers without
limit.  Other types of lenders are subject to a loan limit of THB500,000 per year.

3.   Segregation of Assets 

The SP cannot accept or keep monies, assets or securities of its P2P lending customers, except for
services fees, charges and other costs, provided that they are kept with a custodian licensed by the
SEC or a financial institution holding an escrow account services license granted by the BOT.

4.  Contracts

The information provided in this article is general in nature and may not apply to any specific situation. Specific advice should be sought before taking any
action based on the information provided. Under no circumstances shall LawPlus Ltd. or any of its directors, partners and lawyers be liable for any direct or
indirect, incidental or consequential loss or damage that results from the use of or the reliance upon the information contained in this article. Copyright © 2016
and 2018 LawPlus Ltd. 
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The SP must sign a contract with each customer for providing P2P lending platform services. 
The lender and the borrower must also sign a P2P lending contract.
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